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1L TRADE TOLD

For Over Two Hours John D.
Rockefeller Tells of Develop-
ment of His Company. -

IMPOSING ARRAY OF COUNSEL

As 1le Began His Story He Gazed
Complacently on a Swarm of
Newspaper Men,

Now York, Nov, 18.—Relating his sto=
ry with the alv ol a country gentle-
man of kindly mien entertaining
host of friends with incidents of days
long past, John D. Rockefellar, presi-
dent  of  the Standard Oil company,
though fopr’nearly 10 years retived trom
1he active cares of the company's di-
yection, for over two  hours today re-
viewed  the o history of the early oil
trivde and the development of the com-
pany that later grew into the prescht
so-called - ol trust. M. Rockefeiler
was o owitness  for the defense in i
suly to digsolye the Standard which s
being prosecuted by the United States
government, and his appearance at the
P Y SR ALSF 5 B IRV A »ovranklin Ferfis,
the referec, brought a Jarge crowd o
the customs bullding.

NROCKERELLER AT ISASKL.

The hiead of the big oil combine wus
surrounded by an imposing circle of
counsel, and when he began his testi-
mony he  gazed complacently  upon
awarm of newspapoer men, behind whom
pressed elose o throng of people that
filled  the rooiu. M, Rockefeller ap-
peared ot complete ease, and  when
John (. Milburn, of counsgel for the
standard Oil company, propounded his
flret question the witness spoke out in
ll tones, as if - he desired the most
distant spectator - in. the chamber to
hear,

Then, in & manner that indicated a
pleasure of which he was about to tell,
M, Rockefeller spoke of his start in
the ofi business, and how, under ad-
verse condllions, that business grew to
propotrtions of  the Standard. Oil com-
pany ot Ohio, with «its capltalization
of - $1,000,000, A, Rockefeller's  eyves
sprakled in reflection  on: that early
financial organization, and speaking ot
itg million-dollar capitalization with al-
most boyigh enthusingm, he said:

"It seemed very large to us, who
began with only $4,000 in 1862."

HIS MANNER ENGAGING.

Thus the proceedings lost, in a sense,
theip ofTicial aspect because of the en-
gaging manncr which. Mr. Rockeleller
displayed 1n his answers, which now
and ‘then contained fiashes of Kindly
huimor. A gzlow of health showad on
Mr. Rockefeller's smooth-shaven facoe,
and to Cinguiring newspaper men, he
replicd that he hid never feélt better.
The president of  the Standard was
dressed in @ plain business suit of dark
material,  and o across  his vest was
supended o heavy  gold watch chain,
A dark purple necktie, in which a large
pearl pin was set, snuggled close to a
high collar.

The development  of  Mr, Rockefel-
lev's  testimony (oday, which cavried
I to the organization of the Stand-
nrd Ol company  of  Ohjo, indicated
that one. of the lines of the defense
would be that the Standard Ol com-
Cpany isnot the result of an aggressive
policy to gain mastery of the ofl trade,
us charged, but the natural outcome of
i economical development  which the
exigencies  of the oil industry de-
manded;

Durcing o brief vecess this afternoon
AMr. 'Rockefoeller talked to the reporiers
on the Standarvd's growth, saying:

“What a wonderful thing it all has
béen—the growth of this business, it
all seems like o dreman torme; and here
1 am accused of doing the very wicked

PRIZES FOR

THE

Christmas News

The Deseret News offers a cash:
prize of $50 for the best story sub-
mitted for the Christmas issue, to
be printed on Saturday, Dec. 19th
1908, The story must contain not
nore  than 8,500 words, or about
7 colummns, one page, of Deserct
News type, and all manuscripts
must be delivered at the “News”
office not later than Nov. 30.

The Deseret News also offers a
cash prize of $25.00 for the best
Christmas poem submitted for the
Christmas issue.  The poem to con-
sist of not more than 1,200 words.
and the manuscript to be in the
“News" office by Nov. 26th.

Stories and poerns submitted for
the CHRISTMAS NEWS com-
petition should be signed wth an
initial or nom de plume, and ac-
companied by a sealed envelope
containing the real name and ad-
dress of the author.

Those desiring manuscripts re-
turned should enciose the neces:
sary postage.

Addrcss ﬂll contril:utions:

The Deseret News,
Salt Lal(c City
Christmas Contest Dept.

pany gave his testimony in a clear, re-
gonant volce, which could be heard
all over the room.

“Mr.. Rockefeller, what is your full
name?" asked Mr. Miller,

“John D, Rockefelier.”

“Where do you live?”

“My legal residence is in this elty;
at 4 West Pifty-fourth street.”

“What was your first connection in
the oil business?"’

“About 1860 or 1862, not earlier than

1860 . nor later than 1862, I was
then a voung man, much younger than
I am'now.”

In reply to theiquestion as to. who
wera associated with him in the oll
business In the beginning, he gave the
names of Morvis Jumes and Richard
Clark and Samuel Andrews.

ANDREWS-CLARK COMPANY,

YA co-partnership was formed,” sald
‘Mr. Rockefeller, '“Known as Andrews-
Clark eompany, who operated at (leve-
land, Ohio.”

Mr. Rockefeller sald that the refinery
was a small one, and his co-partner-
ship with  Andrews, Clark and Com-
pany continued until 1866, when it was
dissolved. ‘I bought the business and
the property, and I organized the fipm
of Rockefeller & Andrews,” he sald.

vinlasie?

|
ll;r:«-lu-fvller and

dence in New York to develop the
businessd  here and to save expenses.
“\When did the next change take

THIE NEW FIRM.
“In 1867 all the properties of
Andrews,  William

tefeller and Company and Rocke-
Sellge and Company ware taken over

under the firm namp of Rockefeller,

Anurews & Flager.  Mr, Flager was n
mon - of  large Dbusindggs  experience,
and was oo ovalnable addition to the
fivm. A darge amount of capital was
put into the firm. ‘The companty en-
giged. . the refining of oil, wvhich
WS I in this country and aorogad.”

\What was the next change?'”

“I think that three yvears later. in
1870, the Standard Oil compiany of
Ohio, organized with a capital  of
S0000,000, and wa  enlisted  much
papital for the company. The first
fiedd for the production of crude oil
wans Venango county, in the western
part of Pennsyvivania,! o said A
Rocikzeleller,

FHeo looked to Ohio to obtain the
cruce ofl, and the rvelining plants of
the compnny were at Cleveland, Pltts-

development of the industry at that
time?"”

“There had been rapid development
in the cleansing and refining of oll.”’

The bhuginess of refining was profit-
able, and as a result, he said. many
reneried were built, People turned
to this business of refining oil who
were not necessarily the hest trained
business men.  The Standard Ofl conmi-
pany put up all ‘the refincries PO8si-
ble.

SWas Mr. Andrews a practical re-
finer?"” g

“That was the reason he was given
@ part in the business said Mr.
Recelercller, “He was o practical re-
finer of oil. and it gave him an excel-
lent opportunity to associate himselfl
in the business in this way.'”

BEST DISTRIBUTING POINT.

In answer to a guestion Mr., Rocke-
feller said that Cleveland was the
best distributing point to obtain the
domestic trade, Its  advantage was
that they had a long haul to the
seabourd for the export trade.

“What  was the comparative size
of your gefinery to others at thit
time in 18707

*1 believe it was the largest in the
country at that time.”

“Phe company  was  capitalized at
31,000,000, Was that considered
large capitalization?” aslked Mr. Mill-
burn.

Yo, replied Mr., Rockefeller, It
was  considercd  very large. We
thought it was very large, as we
started In 1860 with $4,000.

Mr. Rockefeller said they . made
many improvements In the business,
One thing they did was to manufacture
thelr own barrels at a saving of one-
half, FHe said the savings on the bar-
rels represented o large saving to the
company and represented one of the
innovations developed in the company.

“The things that we used from time
to time we were anabled to produce at
prices lower than that which. we pre-
viously paid, as our capital increased,”
said Mr. Rockafeller,

“Let me ask. yvou about the house

which you established here,’” said Mr. .

Milburn.

“Yes, that was an advantage. That
gave ug an opportunity to learn of the
foreign markets and the export trade,
We werg constantly in need of increas-
ing capital as our business developed,
and in New York we were cnabled to
secure larger sums of money at lower
rates than In the west. We were al-
ways able to obtain lJarge sums of
money and I am thankful to say we
always had good credit. We always
kept our covenants and pald our bills.
QOur ability to secure large loans was
of great advantage to us. Thus we
extended our facilities with New York
bankers with whom we kept our de-
posits and we got our money at the
cheapest rates in the cheapest money
market in the world.”

BRANCHING OUT.

Through the acquaintanoe made by
Willinan Rockefeller with  wealthy men
in New York connectiong were formed
enitbling the company to borrow large
sums for the further extension of the
business, the witnees stated. Some of
thosge who aided him in obtaining funds
were Amzl Stone and Benjamin Brew-
ster, New York, he said, was the larg-

=N T
tione T may say for myself that they
‘were the kind of negotiations I have
always used. T have used no other.'

“You had faith {n the business, Mrv.
Rockefeller?”

“Oh,’ yes,” he replied.

“But some did not?"

“Yes, that is so.”

Concerning the state of the refinery
business  in ‘the early seventies, Mrn
Rockefeller sald it was gencrally un-
derstoad  that it wasg on« uncertain
ground and encountered unusual haz-
avds, There had been too many refin-
erles built, and it was recognized that
anindreased demand  for oil would
have 1o be ereated.

“IL was always considered a business
rigk, the refining of oil,” said  Mr.
Rockefcller, “and it is a very hazard-
cus husiness  today  amd  not to Le
clitssed with banking or some railroad
businesses,””

Mr. Rockefeller then was asked about
the pavments made for the companies.

“I do not knows what proportion  wus
cash or stock. possibly haly cash and
half of stock,” - sajd Mr, Rockefeliev.
“The general preference was for good
nard cash  with which to invest in
something else.”

SOUTH IMPROVIEMENT CO.

Begarding  the South Tmprovement
compuny, Mr. Rockefeller said  that
while the Standard took a little inter-
est in it they had little to do wilh it.

“We did not entertain the views of
those in charge of it, and were not in
sympathy with it,"”” he added. He gave
the names of those identified with tha
South Improvement company, stating
that they were identifled with the
Pennsylvania oil fields.

They were hauling their oil over
the Pennsylvania  rallroad,” said Mr,
Rockefellor.,  “These gentlemen were
active in the Pennsylvania oil field.
One of them, Peter Watson, was identi-
flad with Mr. Scott, president of the
Pennsylvania railroad.”

“Did  you ever negotiate for the
charter of the South Improvemnt coni-
pany””

“I never did,” said Mr. Rockefeller.
“We did not share their views and we
frankly told them =0 more than once
It was not a scheme which we ourselves
would care for.'

“Why did you take an
in it2”

‘It should be remembered that Mr.
Scott was & potent factor in the Penn-
Sylvania raflroad who was not to be
disregarded by the rallroads or ship-
pers. We did not wish to break with
these gentlemen, especially with “Mr.
Scott, 'We only had a minorlty intet-
est.”

The scheme  of the South Improves
ment company, he declured, was a fail-
ure and never went into operation, it
having aroused great opposition among
the oil' interests in Pennsylvania.

“It did not take very long for our
friends, the producers, down there {o
make opposition to it, they having the
characteristics of iners the worid
over,” sald Mr. Rockefeller, who was
about to tell of the formation of the
producers’ union, when, on request of
the Standard’s counsel, an adjournment
was taken until tomorrow.

Mr. Rockefeller interrupted the mo-
tion, stating that he was wllling to re-
main as long as deslred, but nodded as-
went to ernmsel when his lawyers shook
tl.eir heads.

The hearing adjourned at 4:22, with
Mr. Rockefeller still on the witness
stand. It will be resumed tomorrow
morning.

A large crowd saw Mr. Rockefeller
leave the customs building and depart
for his home,

A BROTHERS’ QUARREL.

Reuben Crown Shoots Joseph Crown
And Commits Suicide.

Pittsburg, Nov. 18,—Reuben Crown,
until recently a follower of eastern race
tracks, lies dead on a slab in the county
morgue tonight from a. bullet wound.
Joseph Crowm, his brother, a practising
attorney in local courts and well known
about the city, is in a hospital hovering

between life and death, a bullet having
penetrated his chest. Both shots, it Is

interest

alleged, were fired by Reuben Crown

rollowing a quarrel over money mat-
ters.

The brothers a number of years ago
inherited a valuable picce of property
in this city. Joseph applied himself to

business and adopted a profession. Reu-

ben sought the pleasures of life and
borrowed upon the property from time
to time until three years ago, when,
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Little COI'KY By Edward Hungerford

A short story about a busy man who tried
to select a wife as he would an automobile.

American Humor

A pie in itself.
and bon mols of these and older days.

The Mﬂl‘ﬁlldel‘ By George Pattullo

The pie this week is large and
juicy. A mince pie composed of
various succulent ingredients:
meaty, spicy and full of flavor

Here are some of the things that went into its maKing:

The Complete Muckraker

By Samuel G. Blythe

In which it is shown the ambitious young
Muckraker how easy it is to hand Wall
Street.and Society what's coming to them.

The Honorable Madge

By Dorothea DeaKin

By Brander Matthews
Full of the best anecdotes

Being the-love story of the girl in the Young
Sage coat, the Forced Rhubarb dress and
the Merry Widow hat.  Not to mention a

thing of selling o good article at a “Did  vou continue In the refinery
lowvr price than any one else. business?” exporting point at that time and is | acording to the deposition made by A'story that makes you want to oil your g
> o1l un, f g ! 3 It2s
% ew snobs and a couple of incorrigibles.

GOES BACK TO EARLY DAYS.

“fPhig  testhmony Lere today brings:
back to my mind g0 clearly carly days -

inCleveland, where we were all friends
and  neghbors together. . How . well '1
remember that day in Cleveland when
I went into the bank of I, P. Handy,
whao afterward  became  one of  my
dearvest frighds. I wanted to horrow
money, but T 'did not have any' col-
Jateral nor any one to indorse my note,
I told him whnt Uowanted to do  with
ity and then he asked me how mueh T
wagted, T need $2000, T sald, and [
got AL cQo that joan T attribute what-
ever suceess 1 ohave had in life sineoe.

The taking of .My, Rockefaller's tez-
timeny will be continued tomorrow.

Mr. Rockefeller had left the offices of
the Standard Oil company. shortly he-
fore 2 p. . He wuas acoompanied to
fhrv customs house, where tne hearving
is being held, by John G. Milburn and
Moritz Rosenthal, of counsel for the
Standard Ofl company. On his Wy A1,
Rockereller was photographed hy. SOV-
eral - newspaper  photographers, . e
made no objection,

TAKES WITNESS STAND.
Mr. Rockefeller had scarcely entored
the courtroom when his counsel mo-

tioned him to take the witness c¢hair.
The president of the Standord Oil com-

“Yes

“Did vour business increasa?’”

“Yes,"” said Mr. Rockefeller, *it In-
crensed . steadily,””

the company took place later?”

Co.  The
my brother, and the
Rockefeler & Andrews.”

this company was in Cleveland; that
afterwards another company,
the name of Willinm Rockefeller and
Company, was organized in New York,
The same firm members that compos-
od the Cleveland company made up
the New Yori company.

ol the oil business up to the time of
the orgunization of the Standard Oil
company of Ohio, Mvr. Rockerecller re-
plicd:

“We had a steady growth and in-

Lie,

Mr.  Rockefeller said that
member of the firm devoted his entire
timte ‘and attention to promoting the

thein had any other business.  He sadd
the company did  refining and ware-
house business. and that his brother,

William  RocKkefeller, took up his resi-

= -

‘What develornvments or change in
“Well, in 1866 there was a change.
The firm was William Rockefeller &
‘Rockefeller’ wae William,
‘company’  was
AMr. Rockeleller said the refinery of

under

Asked what had been the course

e from the organization of the
filrm in 1880 or 1842 until that

every

company’s growth, and that aoae of

today.

Hard times came upon the oil trade
early in the seventies. ‘The business
was much overdone, because refiner-
ies had been erectad so rapidly that the
profit was much lessened. :

A recess of five minutes was taken to
ventilate the room and neanwhile
Mr. Rockefeller went over and talked
with the newspaper men. He suggested
that they ought to have a room five
timeg as large, but Mr, Milburn said
there would be five times as many peo-
ple if they did; that the only way
would be to charge admission.

“Oh, no,” said Mr. Rockefeller, ‘‘not
if they are as nice as the people here.
We want to introduce all the econo-
mi2s, you know,"”

*Did you have negotintions after the
organization of the Standard O11 com-
pany of Ohlo with other interasts, look-
ing to their purchasge?’ Mr. Rockefel-
ler was asked after the recess.

ABSORRBING COMPETITORS.

“Yes, in the last part of 187L. Wp
consummataed negotlations for the then
firm of Clark, Payne & Co. This com-
pany was o very considerable vefining
company, next to us in size. The mem-
bers of the firin were Colonel Oliver
Payne, James FH. Clark and John
Huntington.

“The next one we bought, if T am
right, was the Alexander, Schafield &
Co, They were next in importance in
the business.”

Joseph in the hospital tonight, but 1it-
tle of his interest remained. Joseph
bought that interest, and since then
Reuben has been seeking' loans for
which he had no security to offer until
Joseph finally refused him.further ad-
vances. :

Reuben, it is gaid, had not been here
since early in September, but where or
how he lived no one seems to know.
Lute today he appeared at Joseph's of-
fice in the Bakewell building and asked
another loan. Occupants heard Joseph
order Reuben out of the room. He left,
but soon returned and according to
Jasephs deposition, sald: "

“T am here to kill you.”

He tried to lock the door and just as
Joseph attempted to leave the room
fired a shot into his breast. Joseph
staggered into the hall and Reuben fol-
lowed and fired a second shot, inflict-
ing only a flesh wound., A tenant took
care of Joseph,

A moment later another shot was
heard and upon  investigation Reuben
was found prostrate on the floor of
Josephs office, a bullet having been
fired into his temple. Both men were
sent to a hospital, where Reuben died
several hours later.

SNEEZED HIMSELF TO DEATH.

Paterson, N,

J., Police Investigating
Strange Case ol A, M, Taylor.

mend your rod, pack your kit and get out on
the trail again, witha good horse under you.

The Buying End

Forretailmerchants. It points out the differ-
ence between success and failure, and shows
how to achieve the one and avoid the other.

Romance at Random

Narrating the evening adventures of a young
English nobleman, slightly bored and in
search of a new sensation—which he gets.

Memories of Authors

An intimate personal reminiscence of a
life-long friendship with Bayard Taylor.

Thanksgiving

Rich Women's
Investments ByiSaac F. Marcosson

An article of unusual interest to women,
telling how money is invested wisely by
Mrs. Russell Sage, Mrs. Anna Weightman
Walker Penfield, Mrs. Hetty Green, Miss
Helen Gould, Mrs. Potter Palmer, Mis.
Herman Qelrichs, Mrs. Mary Thaw, Mrs.
Collis P. Huntington ahd others.

By James S. Collins

By M. B. Marriott Watson

The Confessions of a
Chauffeur

N H i - ~ -~

Not mtcn.dcd for chauffeurs, nor for people
who don’t own onc. But it's a liberal
education for the owner of a motor car
who wonders where the money goes to,

iumber

By William Winter

A= “Did these negotiations result in con- N s O e
2 e X trolling Clarvk, Payne & Co?" 2 ork, Nov, 19.—Police investl- $1.50 the year
e “‘“N — fYestt gation will ba ade today into the i by mail 56 PAGES 5c the copy of all
— T e R e e “Were there other negotiations?” death of Andrew M. Taylor, who lit- newstdealers

“Yes, there were other refining con-
cerng having lesser importance which
we purchased. I don’t remember the
names, I should say that 1 had nego-
tiogtions  with  six or eight concerns.
These concerns were all In Cleveland.
[ could not say definitely how many
were purchased. There might have been
a dozen, more or less, beginning with
Clark, Payne & Co. They were not all
at one time. Some were in 1871 and
early in 1872 and some in the last of
1870,

“How did these nepotlittions ¢ Y

“In the natural  syay'” ‘said o Mr.
Rockefeller,  “We were all friends and
enjoyed prosperity together,
that changed conditious were
ing the chances of profits,
unsuccessful in obtaining large capital

/plood  was  checked

crally sneezed himself to death in
Paterson, N. J., last night.  Seized
with a fit of sneezing after some pracz
tical joker had scattered snuff on the
flonr of a saloon, he fell exhausted and
was stricken with hemorrhage.

The “jokers” took alarm at his plight
: ng were hastily summoned
An investigation showed that the man
had broken a blood vessel. The flow of
temporarily  but
broke out anew in a short time and
Taylor expired. Fle was 40 years old,
and leaves a widow,

and phy

COFFEE
Water is better and

Our Boys are Everywhere

THE CURTIS PUBLISHING COMPANY, Philadelphia, Pennsylvania

Delivered to any address on request lo

S. ROWLAND SCHRAMM,

27 Mercantile Block.
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